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	Recommendation


Investment: £45 then £5 monthly
The natural risk level is based on answers given in the Attitude to Risk Questionnaire. The agreed risk level considered your natural attitude to risk, capacity for loss and required return for this investment. 
	4
Natural risk level for Mr Average Client1
	4
Agreed risk level[1]


[1] Cautious Balanced Investors tend to regard themselves as quite cautious people and are inclined to view risk negatively rather than as a source of opportunity. They typically have limited or moderate experience of investments and do not find financial matters particularly easy to understand. They can take some time to make investment decisions and can be somewhat anxious about investment decisions they have made. They may suffer from feelings of regret when their decisions turn out badly. Cautious Balanced investors are inclined to look for safer investments rather than seeking higher returns, though they may be persuaded to take some risk in exchange for a return. They aim for some capital preservation above the rate of inflation. They tend to prefer bank deposits to riskier investments, are somewhat averse to volatility and are not particularly comfortable about investing more than a portion of their portfolio in the stockmarket. 

Investments
	N/A
Weighted AMC[1]
	N/A
Weighted OCF[2]


[1] Annual management charge
[2] Ongoing charge 

	NAME
	PROVIDER

	% INVESTED

	Brewin Dolphin MPS Income - Platform (GBP)
	Brewin Dolphin
	100.00


Asset allocation
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	ASSET ALLOCATION
NET %
SHORT %
LONG %

UK Equity
35.0
35.0

UK Government Bonds
20.5
20.5

Absolute Return
13.5
13.5

North America Equity
12.0
12.0

UK Corporate Bonds
5.0
5.0

Cash
4.0
4.0

Developed Pacific (ex-Japan) Equity
3.0
3.0

Europe (ex-UK) Equity
2.5
2.5

Global Property
2.0
2.0

Japan Equity
1.5
1.5

Emerging Markets Equity
1.0
1.0



Investment performance
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	FUND
3M
6M
1YR
3YR
5YR
10YR
---
Brewin Dolphin MPS Income - Platform (GBP)
5.38
8.83
14.23
27.62
61.34



Product

	NAME
	PROVIDER

	Ascentric Wrap Junior ISA
	Ascentric
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Risk profile

This section details how the client reached an agreed risk level for this investment. It covers factors including the client’s natural attitude to risk, capacity for loss and required return; factors used when selecting the types of investments and determining suitability. 

How are risk levels used to create suitable investment portfolios?

The natural risk level, which is ascertained from the psychometric attitude to risk questionnaire score, is used as a starting point to discuss the actual level of risk the client is willing and able to take to meet their specific investment objective.

In discussion with the adviser the client is shown a projection, based initially on their natural risk level, investment amount, target and desired time horizon. The client and adviser can then discuss this projection and alter any factor, including the risk level, until the client agrees that the right balance has been achieved. This results in an agreed risk level for the investment.

To project the potential outcomes, each risk level is mapped to a collection of asset classes designed to expose the client to an appropriate level of risk. Projections are produced by passing the asset class breakdown for the selected risk level to Moody’s projection engine which uses stochastic modelling to project the future performance of the combination of asset classes. 

By using these projections and discussions with the client, it is possible to come to an agreed risk level for the client’s specific investment objective. The agreed risk level can then be used to either select risk mapped multi-asset funds or to build a portfolio of single asset funds that meets a target asset allocation to achieve the volatility for the agreed risk level.  

A summary of the results of this process is documented below.

Natural risk level
The client’s natural risk level is based on the answers given in the Attitude to Risk Questionnaire. In this case the client's natural risk level was entered by the adviser from the results of a previously completed questionnaire.
Mr Average Client1

	4
Cautious Balanced
	
	Cautious Balanced Investors tend to regard themselves as quite cautious people and are inclined to view risk negatively rather than as a source of opportunity. They typically have limited or moderate experience of investments and do not find financial matters particularly easy to understand. They can take some time to make investment decisions and can be somewhat anxious about investment decisions they have made. They may suffer from feelings of regret when their decisions turn out badly. Cautious Balanced investors are inclined to look for safer investments rather than seeking higher returns, though they may be persuaded to take some risk in exchange for a return. They aim for some capital preservation above the rate of inflation. They tend to prefer bank deposits to riskier investments, are somewhat averse to volatility and are not particularly comfortable about investing more than a portion of their portfolio in the stockmarket.


Agreed risk level

Following an interactive discussion with the client, considering their natural attitude to risk, capacity for loss and required return for their goal, the client agreed a risk level for this investment. 

	4
Cautious Balanced
	
	Cautious Balanced Investors tend to regard themselves as quite cautious people and are inclined to view risk negatively rather than as a source of opportunity. They typically have limited or moderate experience of investments and do not find financial matters particularly easy to understand. They can take some time to make investment decisions and can be somewhat anxious about investment decisions they have made. They may suffer from feelings of regret when their decisions turn out badly. Cautious Balanced investors are inclined to look for safer investments rather than seeking higher returns, though they may be persuaded to take some risk in exchange for a return. They aim for some capital preservation above the rate of inflation. They tend to prefer bank deposits to riskier investments, are somewhat averse to volatility and are not particularly comfortable about investing more than a portion of their portfolio in the stockmarket.


No additional notes were recorded
Risk level justification
The projections for the agreed risk level is shown below. They are not intended to provide a guarantee of actual portfolio performance, rather to provide a way for the adviser to illustrate how different risk levels affect the range of probable returns. Projections do not take account of any charging, which is dependent on the actual tax wrapper, platform and fund portfolio chosen, as well as any adviser charges which may be gathered from the fund. It also does not model the effects of inflation; all figures are shown in nominal terms.

The client’s investment objective details are as follows:
	Time to Target
	4 years

	Target Amount
	£10,000

	Investment
	£45

	Regular Investment
	£5 Monthly

	Annual Increase
	1% per year


Projecting these details, along with the agreed risk level, produced the following graphs which were discussed and agreed with the client:
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 Investment Projection Graph based on Agreed Risk Level
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Investment Risk Comparison Graph based on Agreed Risk Level
The following areas were discussed as part of the process to agree the risk level.

Capacity for loss

This section relates to the client's ability to absorb any losses or tolerate failure to achieve their target. These are typical risks associated with investing in the stock market. The notes recorded following the discussion were:
	
	No additional notes were recorded


Investment target

This section details if the client is likely to achieve their desired target amount in the chosen timeframe. The notes recorded following the discussion were:
	
	No additional notes were recorded


Agreed risk level

This section is a summary of how the risk level was agreed. These details were recorded following the discussion:

	
	No additional notes were recorded


Other notes
	
	No additional notes were recorded


Investments selection

This section of the report details the issues identified as being important to the selection of investments and the other criteria used in selecting the most suitable investment.

Risk rated investments
The risk rated model portfolios selected were for the following mappings:

	4
Cautious Balanced
	
	A risk rated multi asset investment of level 4 targets a moderate level of capital appreciation by investing in a multi-asset portfolio. Investment will be mainly in UK fixed interest securities, equities, in particular UK equities, and property. A moderate amount of volatility should be expected.


Defaqto analyses an investment and places it in a particular risk category.  This is done by looking at the investment’s constituents to produce its current expected volatility. The investment is put into its appropriate risk range, which is from 1 to 10, with 1 being the lowest risk and 10 being the highest risk in the scale.

Portfolio details

Statistics

	N/A
Weighted AMC[1]
	N/A
Weighted OCF[2]


[1] Annual management charge
[2] Ongoing charge 
 Investments

The following investments were added to the portfolio.

	INVESTMENT
	DFM FIRM
	ISIN
	DIAMOND RATING [1]
	FAMILY DIAMOND RATING [1]
	% INVESTED

	Brewin Dolphin MPS Income - Platform (GBP)
	Brewin Dolphin
	N/A
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N/A
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N/A
	100.00


[1] Defaqto Diamond Rating
Diamond Ratings give managed funds an independent rating of 1 to 5 based on a detailed and well-structured scoring process allowing advisers and their clients to see where they sit in the market in terms of fund performance and competitiveness in other key areas such as cost, scale, access and manager longevity. 1 indicates the lowest rating across the characteristics and features while 5 is the highest.

Fund Diamond Ratings cover Multi Manager Funds across the 4 relevant IA sectors (Mixed 0-35%, Mixed 20-60%, Mixed 40-85% and Flexible), Directly invested funds across the 4 relevant IA sectors (Mixed 0-35%, Mixed 20-60%, Mixed 40-85% and Flexible) and Index Trackers.

Fund Family Diamond Ratings are split into Risk Targeted and Risk Focused ‘universes’, with the individual funds coming from the following IA sectors: Mixed 0-35%, Mixed 20-60%, Mixed 40-85%, Flexible, Specialist and Unclassified. 
Combined performance
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Individual investment performance
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	FUND
3M
6M
1YR
3YR
5YR
10YR
---
Brewin Dolphin MPS Income - Platform (GBP)
5.38
8.83
14.23
27.62
61.34



Asset allocation
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	ASSET ALLOCATION
NET %
SHORT %
LONG %

UK Equity
35.0
35.0

UK Government Bonds
20.5
20.5

Absolute Return
13.5
13.5

North America Equity
12.0
12.0

UK Corporate Bonds
5.0
5.0

Cash
4.0
4.0

Developed Pacific (ex-Japan) Equity
3.0
3.0

Europe (ex-UK) Equity
2.5
2.5

Global Property
2.0
2.0

Japan Equity
1.5
1.5

Emerging Markets Equity
1.0
1.0



Filters

The following are the criteria applied to select the most suitable investments.

	Investment(s)
	Brewin Dolphin MPS Income - Platform (GBP)

	Panel
	Whole of Market

	Filter settings
	Currency is GBP

	Sort settings
	None Applied


Shortlist

18 investments from a total of 0 risk level 4 investments, as rated by Defaqto, matched the filters applied.

	INVESTMENT
	DFM FIRM
	ISIN
	DIAMOND RATING

	7IM Income Portfolio - Platform
	Seven Investment Management
	N/A
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N/A

	7IM Moderately Cautious Portfolio - Platform
	Seven Investment Management
	N/A
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N/A

	Brewin Dolphin MPS Income - Platform
	Brewin Dolphin
	N/A
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N/A

	Brooks Macdonald Low Medium (Income) - Platform
	Brooks Macdonald
	N/A
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N/A

	Brooks Macdonald Medium (Income) - Platform
	Brooks Macdonald
	N/A
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N/A

	Charles Stanley PanAsset 3 - Platform
	Charles Stanley Pan Asset
	N/A
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N/A

	Charles Stanley PanDynamic Balanced - Platform
	Charles Stanley Pan Asset
	N/A
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N/A

	Charles Stanley PanDynamic Income - Platform
	Charles Stanley Pan Asset
	N/A
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N/A

	City AM Cautious - Platform
	City Asset Management
	N/A
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N/A

	City AM Income - Platform
	City Asset Management
	N/A
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N/A

	Close MPS Income Plus - Platform
	Close Brothers Asset Management
	N/A
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N/A

	Fairstone Marketstar DT4 Conservative Growth - Platform
	Fairstone Private Wealth Ltd
	N/A
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N/A

	Fairstone Marketstar DT4 Conservative Income - Platform
	Fairstone Private Wealth Ltd
	N/A
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N/A

	Fairstone Marketstar Intelligent Passive DT4 Conservative Growth - Platform
	Fairstone Private Wealth Ltd
	N/A
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N/A

	LGT Vestra Cautious - Platform
	LGT Vestra LLP
	N/A
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N/A

	Thesis Collectives 3 of 7 - Platform
	Thesis Asset Management 
	N/A
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N/A

	Thesis Passive 3 of 7 - Platform
	Thesis Asset Management 
	N/A
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N/A

	Thesis Securities 3 of 7 - Platform
	Thesis Asset Management 
	N/A
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N/A


The funds data used within Defaqto Engage is sourced from Morningstar UK. 

Morningstar UK Data Disclaimer
The data and calculations contained herein are: (i) proprietary to Morningstar; (ii) not warranted to be accurate, complete or timely; and (iii) provided to you by Defaqto Engage at your own risk. You agree that neither Morningstar nor Defaqto Engage is responsible for any damages or losses arising from any use of this information and that the information must not be relied upon by you, the user, without appropriate verification. Morningstar and Defaqto Engage inform you as follows: (i) no investment decision should be made in relation to any of the information provided other than on the advice of a professional financial adviser; (ii) past performance is no guarantee of future results; and (iii) the value and income derived from investments can go down as well as up.

Data and Calculations: © 2017  Morningstar UK. All Rights Reserved.
Product selection

This section details the issues identified as being important to the selection of a product and the other criteria used in selecting the most suitable product.

Selected Research Area

The selected research area is Investment NISA
Product

No additional justification text has been entered

	PRODUCT / PROVIDER
	Ascentric Wrap Junior ISA
Ascentric

	PRODUCT TYPE
	Investment NISA

	PROFILE
	Ascentric is a trading name of Investment Funds Direct Limited (Fundsdirect). Fundsdirect was founded in 1982, and became the UK’s first online fund supermarket in December 1999.
In 2004,  they established a whole of market UK Wrap leading to the creation of an independent Wrap Company that eventually acquired Fundsdirect in 2005. This provided the base for the launch of the Ascentric Wrap in January 2007.

A majority holding of Investment Funds Direct Group Limited was acquired by Royal London Group in November 2007,




Panel

The Whole of Market has been used in the product selection.

Template

No template has been used in the product selection.

Filters

The table below lists the filters applied and the value of the feature for the recommended product.
	FEATURE
	FILTER
	RECOMMENDED FEATURE VALUE

	Junior NISA
	Junior Investment ISA
	Yes


Shortlist

1 products from a total of 295 matched the filters applied.

	PRODUCT
	PROVIDER
	TOTAL FOR DNA FOR DNA FEATURES ANALYSED

	Ascentric Wrap Junior ISA
	Ascentric
	No DNA applied


DNA features

Quantitative benchmarking enabling detailed product feature analysis

Defaqto’s unique quantitative Data Numerical Analysis (DNA) helps you benchmark products based on the features they offer.
A value is applied to each feature within a product, helping you filter out products with features that are unsuitable for your client.

Notes

KEY: na = not applicable, ns = not stated, nd = not disclosed

The Data Numerical Analysis (DNA) allows the analysis of data on both a quantitative and a qualitative basis, showing not only who does what, but more importantly, how well they do it. This is achieved by a system of benchmarking or ranking on a 1 to 5 basis called DNA. A score of 1 indicates a weak feature; a score of 5 indicates an excellent feature.

Mr Average Client1 �Summary 





This report was prepared with data sourced from Defaqto Engage. Whilst every attempt has been made to ensure the accuracy of the data used in this report, items can change and we advise that you check the issues most important to you if you proceed with the purchase of the selected contract. 











Dan Rey��Completion date: �16/01/2017


��





This report was prepared with data sourced from Defaqto Engage. Whilst every attempt has been made to ensure the accuracy of the data used in this report, items can change and we advise that you check the issues most important to you if you proceed with the purchase of the selected contract.











Mr Average Client1 �Research report
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